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This presentation contains forward-looking information as to A R C anternal projections, expectations or beliefs relating to future events
or future performance and includes information as to our future well inventory in our core areas, our exploration and development drilling
and other exploitation plans for 2017 and beyond, and related production expectations, costs and cash flow, expenses, our plans for
constructing and expanding facilities, the volume of ARC's oil and gas reserves and the volume of ARC's oil and gas resources in the
northeast British Columbia Montney ( i NBE Mo n t n ¢éhg r@cognition of additional reserves and the capital required to do so, the life
of ARC's reserves, the volume and product mix of ARC's oil and gas production, future results from operations and operating metrics.
These statements represent Ma n a g e mexpettaiiens or beliefs concerning, among other things, future operating results and various
components thereof or the economic performance of ARC. The projections, estimates and beliefs contained in such forward-looking
statements are based on Management's assumptions relating to the production performance of A R C @ikand gas assets, the cost and
competition for services, the continuation of A R C dhistorical experience with expenses and production, changes in the capital
expenditure budgets, future commodity prices, continuing access to capital and the continuation of the current regulatory and tax regime
in Canada and necessarily involve known and unknown risks and uncertainties, such as changes in oil and gas prices, infrastructure
constraints in relation to the development of the Montney in British Columbia, risks associated with the degree of certainty in resource
assessments and including the business risks discussed in A R C Gasnual and quarterly MD&A and other continuous disclosure
documents, and related to Ma n a g e massutnjatisns, which may cause actual performance and financial results in future periods to
differ materially from any projections of future performance or results expressed or implied by such forward-looking statements.
Accordingly, readers are cautioned that events or circumstances could cause actual results to differ materially from those predicted.
Other than the 2017 Guidance, which is discussed quarterly, ARC does not undertake to update any forward-looking information in this
document whether as to new information, future events or otherwise except as required by securities laws and regulations.

We have adopted the standard of 6 Mcf : 1 barrel when converting natural gas to barrels of oil equivalent ("boe"). Boe may be
misleading, particularly if used in isolation. A boe conversion ratio of 6 Mcf : 1 barrel is based on an energy equivalency conversion
method primarily applicable at the burner tip and does not represent a value equivalency at the wellhead. Given that the value ratio
based on the current price of crude oil as compared to natural gas is significantly different than the energy equivalency of the 6:1
conversion ratio, utilizing the 6:1 conversion ratio may be misleading as an indication of value.
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Why Invest in ARC?

A Differentiated Investment

Financial Discipline

High-quality
Asset Portfolio

Proven Execution and
Development Model

Operational and

Organizational Excellence

To 3o o Do Do D>

To T I

Peer-leading balance sheet
Disciplined approach to profitable investment
Total return principle for shareholders

Montney oil and gas position globally competitive
Geographic diversity and optionality

Reserve and resource base positioned for sustainable and
profitable growth

Project selection and execution creating self-funding businesses
Inventory at all stages of development providing optionality
Pace of development allows learnings to be incorporated

Technical advancement in drilling and completions resulting in
industry-leading results

Owned infrastructure supports low-cost operations

Engaged people committed to performance, results and safety
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Corporate Profile

Corporate Summary

Production (Q1 2017) 115,129 boe/day
Reserves (2P Gross i YE 2016) (D 737 MMboe
Reserve Life Index (2P) M@ 16.4 years
Monthly Dividend $0.05 per share
Annualized Returns since Inception ¢ 13%

Ticker Symbol TSX: ARX
Average Daily Volume *¥ 2.1 million
Shares Outstanding 354 million
Enterprise Value ®)®) $6.5 billion
Total Net Debt ©)©) $501.4 million
Net Debt to Funds from Operations ©)(7) 0.7 times

Member of TSX 60

(1) Refer to fAReserves and Resources Disclosuredo and fADefinitpresensmtiomf Oi |l and Gas Reserves and Resourceso in the Appendi
(2) Based on 2017 production guidance midpoint of 121,000 boe/day.

(3) Annualized total return to June 30, 2017, including May dividend, and assuming reinvestment of dividends in ARC shares.

(4) Dally average trading volume for the trailing six month period ended June 30, 2017.

(5) Market Capitalization as at June 30, 2017 and Net Debt as at March 31, 2017.

6) Refer to the fACapital Management 0 note in ARCO6s financi al statements.

(7) Based on Q1 2017 annualized Funds from Operations and Net Debt as at March 31, 2017. 2-A



Q1 2017 Operatlng and Elj’}ﬁh’
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Key Performance Indicators for Q1 2017

Three Months Ended

(Cdn$ millions, except per share and per boe amounts)

December 31, 2016

March 31, 2017

March 31, 2016

Production (boe/d) 117,611 115,129 124,224
Natural Gas (MMcf/d) 478.4 496.2 489.7
Oil & Liquids (bbl/d) 37,872 32,427 42,613

Commodity Sales Revenue 327.7 307.0 230.5
Natural Gas 42% 45% 40%
Oil & Liquids 58% 55% 60%

Net Income 167.0 142.5 64.1
Per share ® 0.47 0.40 0.18

Funds from operations @ 188.5 177.2 150.1
Per share @ 0.53 0.50 0.43

Dividends 52.9 53.1 69.9
Per share @ 0.15 0.15 0.20

Capital expenditures, before land and net property acquisitions (dispositions) 159.2 255.2 59.1

Net debt outstanding @ 356.5 501.4 868.4

Weighted average number of shares outstanding, diluted (millions) 353.5 353.7 348.9

Operating netback, pre-hedging ($/boe) ) 18.73 17.98 10.47

(1) Per share amounts (with the exception of dividends) are based on diluted weighted average common shares.

(2) Refertothefi Ca pMa rad g e nmet@in A R C firmncial statements.
(3) Refertofi NeGAAP Me a s u m éhe Appendix to this presentation.
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Guidance

Focused on Value Creation and Sustainability

2017 Guidance 2017 YTD Actuals

Production
Crude oil (bbl/d) 25,000 - 28,000 24,030
Condensate (bbl/d) 5,000 - 5,500 4,504
Natural gas (MMcf/d) 505 - 515 496.2
NGLs (bbl/d) 4,000 - 4,500 3,893
Total production (boe/d) 118,000 - 124,000 115,129

Expenses ($/boe)

Operating 6.30-6.70 6.74
Transportation 2.25-2.45 242
G&A expenses before share-based compensation plans 1.15-1.35 1.47
G&A - share-based compensation plans (1) 0.65-0.75 (0.34)
Interest 1.00-1.20 1.13
Current income tax expense (per cent of funds from operations) @ 5-10 8
Capital expenditures before land purchases and net property acquisitions (dispositions) ($ millions) 750 255.2
Land purchases and net property acquisitions (dispositions) ($ millions) N/A 5.4
Weighted average shares, diluted (millions) 353 354

(1) Comprises expenses recognized under the Restricted Share Unit and Performance Share Unit Plan, Share Option Plan, and Long-term Restricted Share Award Plan, and excludes compensation under the Deferred Share Unit Plan. In periods where
substantial share price fluctuation occurs, G&A expenses are subject to greater volatility.
(2) Current income tax estimates vary depending on the level of commodity prices. 3-A
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Consistent and Sustainable: Str
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Delivering on Our Strategy of Risk-managed Value Creation

Realized Hedging Gains (Losses)
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s 50 Financial 3
Flexibility
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(50) © A a9 8K MANAGED
VALUE
CREATION
Montney Growth Assets
B Top Talent 100%
and Strong
Leadership
Culture 75%
50%
25%
ARC holds ~1,200 Condensate-rich
' 0%

net Montney sections G

2009

Operating Costs

2010
2011
2012
2013
2014
2015
2016

Employee Engagement

ARC  mIndustry Average (Based on Gallup's Research)

2014 2015 2016
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Transformation of Our Business

Transformation Has Allowed ARC to Manage a Profitable Business through the Cycles

Transitioning to the Montney Net Debt to Funds from Operations @
100% 1,400 3.0
Montney Growth ° 1 201g
H perating Costs 1,200
Production 6.74/boe
75%
= 1,000
g3
(]
c «» 800
o 0 S
= 50% o °
_g = 600 %
° S o
o 400
25%
2009
Operating Costs Base 200
$10.19/boe Production
0% 0
2009 2010 2011 2012 2013 2014 2015 2016 Q12017 & &5 &8 § 8 8 8 8 & &8 &8 &5 8 83 g 4 o9 g9 I &8 g ¢t
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mBase ®Montney mmmmm Net Debt mmmmm Funds From Operations e N\ et Debt to Funds from Operations
(1)  2017F Net Debt and 2017F FFO based on consensus of 12 analysts as of May 2017.
Return on Average Capital Employed Cumulative Dividends and Historic Payout Ratio @
25% 10% ROACE 7 012017 120%
since Payout Ratio
Inception — of 28%
20% (%] 6
5 100%
15% 3 s
& 80% o
) g
10% 'g 4 @
3 60% S5
0, S Q
5% 2 3 5
g 40%
0% 5 2 Target of
. E ‘20*; 25-30%
(5%) E 6
O
(10%) 0 0%
1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Q1
. mmmmm Cumulative Dividend e Payout Ratio (before DRIP and SDP) 2017
mmmm ROACE = e Trajling Three-year ROACE 4-B

(2) Payout Ratio is calculated as dividends before DRIP and SDP as a percentage of Funds from Operations.
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Efficiently Converting Resources into Earnings

Type Curves & Single Well Economics (Half-cycle) Projected Dawson Phase Ill Cash Flows

8,000

Dawson Phase | & Il 2017 Type Curve

%\‘ e» Dawson Phase Il 2017 Type Curve & ™ an e - ea» > o or or o) o - o o
= 6000 /7
=3 —} % . ’ ’ f : ,
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g 24 bbl/MMcf —% 201! 201 201% 2018F 2019F 2020F 2021F 2022F 2023F 2024F 2025F 2026F  2027F
?83 2,000 ﬁ
$ l d l
0 ~$250 million of capital ~$200 million of capital
0 6 12 18 _ 24 30 36 investment for facility start-up investment to sustain facility
Months on Production ¥E%  Field Netback [ Facility Expenditures &= Production
Capital Expenditures, excluding Facility Expenditures #4 Net Cash Flow
Full-cycle and Corporate Returns
A

§ Proportional Facility

% and Appropriate

v Timing Included:

2 Project Economics

< . (Full-cycle) ROACE of 10% since

Elcnogr:grmgg ‘ Inception

(Half-cycle) Corporate Costs _
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Financial Flexibility

AObjective to fully fund

ARCO s

d iover tdedomgiterm nd sustaining capi

A Following the sale of certain non-core assets, ARC will outspend its cash inflows over the next two to three years

A ARC has a sector-leading balance sheet in both Canada and the US, with a net debt to annualized FFO of 0.7x

Total Inflows & Outflows (D
2012 to 2016

Net A&D Proceeds

Equity Proceeds

DRIP/SDP Growth Capital

Sustaining Capital

Funds from
Operations

Dividends

Inflows Outflows

(1) Sustaining and growth capital expenditures are before land and net property acquisitions and dispositions.

(2) As at March 31, 2017 and assumes exchange rate of Cdn$/US$1.3322. Credit facility includes $40 million working capital facility.
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$2.9 Billion Total Cash & Existing Credit Capacity @
($1.9 Billion Available)

Long-term Notes

$766 MM
Cash & Short-term

Investments
$642MM

; Undrawn Master
ﬁ’,«// Shelf
/ $227MM
Master Shelf :
$239MM
Undrawn Credit
Facility
$990MM
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Reserve Replacement

~200% Reserves Replacement for 9t Consecutive Year

AMontney assets have been the centerpiece to ARCO0sS strategy

upside potential
A Finding and development costs of $4.02/boe for proved plus probable reserves and $10.46/boe for proved producing reserves @

Annual Produced Reserves Replacement

160 . :
Growth through Acquisition Organic Growth
120
80
(]
o
o]
=
=
40 I l
N . N EEENNEN
= L
(40)
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

1997 1998 1999 2000 2001 2002 2003 2004
m Reserves Replacement - Development m Reserves Replacement - Net Acquisitions & Dispositions —Reserves Replacement - Total Production
6-A

(1) Excludes future development capital.
(2) 1997 to 2002 reserves data is based on company interest established reserves (proved plus 50 per cent of probable reserves). 2003 to 2016 reserves data is based on gross interest proved plus probable reserves.
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Physical Marketing Strategég“@%"-‘-
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Ensuring Market Access at Optimal Netback Pricing

Guiding Principles Mar keti ng ARC6s Prod
—[ Market Access ] Natural Gas
) A Committing to long-term

A Proactively planning for future development transportation contracts
opportunities A Diversified sales points

A Keep abreast of changing infrastructure to reduce local price risk
environment

Crude Oil & Condensate

A Long-term pipeline
contracts secured

A Diversify sales points to

—[ Market Diversification }

A Diversify price risk through physical and financial
diversification

A Directly manage day-to-day operations to ensure enhance optionality &
production moves to market netback
—[ Price Optimization ]
) NGLs

A Long-term fractionation
and pipeline contracts
secured

A Focus on high netback opportunities

A Continuously pursuing opportunities to extract
further value

6-B



Gas

Operational Diversification of ARCOGs Natuwur al
A Secured firm transportation pipeline agreements to support existing production and future development out beyond 2019
AARCOs proximity to maj aonneptivitpatlionatiteas ARE fadilibtews f or dual
CB:g[I-LIJShAHBIA Ft. Nelson Gas Plant ALBERTA SASKATCHEWAN *.BI o BC | AB
* ueberry
McMah |
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DL-- ATP '
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STATION 2 3 TCPL Prince N°'15‘9€’9sed Septimus
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N CHICAG = ARC Montney Lands
i ® ARC Gas Plants
SUMAS KINGSGATE
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Natural Gas Diversification Strat@‘
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ARC Continues to Physically and Financially Diversify to Downstream Markets to Achieve Optimal Pricing
AA combination of financial and physical di versificationato
significant portion of our portfolio

ARC Natural Gas Price Diversification (D@)®)

mHedged ®AECO Floating Station 2 Floating  m Midwest US Floating  ® Henry Hub Floating Pac-NW US Floating  m Dawn Floating

100% *

7% 7%

75%
c
S
5
3 12%
o
T 50%
= 50% 15%
2
° 22 21%
>

25%

15%
8%
0%

Bal 2017 Cal 2018 Cal 2019 Cal 2020

(1) Based on production assumptions for sanctioned projects.
(2 AiHedgedodo includes alll physical and financial fiHued price swaps and coll ars at AECO, Station 2, and Henry
(3) Requires NEB approval of the Dawn LTFP service offering. 7-B



ARC Continues to Diversify to Downstream Physical Markets

Sales Point Gas Map B Fricing Hub
(US$/|\/||V|B'[LI) " Hub Market Price ®

I Field-to-Hub Transportation Cost @
[ Hub-to-Hub Transportation Cost @)
] Market Netback

$1.66

$1.78 $1.83

(1) March 2017 monthly and daily index pricing and exchange rate of Cdn$/US$1.3388.
(2) Uses a three-year average published toll including all fixed and variable costs but excluding fuel and applicable carbon and motor fuel tax.
(3) As per published pipeline data including all fixed and variable costs but excluding fuel and applicable carbon and motor fuel tax. 8-A



